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SUBJECT: COMMUNIST AID 

SUMMARY : SECRETARY OF STATE FOR PLAN AND NATIONAL 
ECONOMY, SOMPHOU OUDOMVILAY, ASKED USAID DIR TO DISCUSS 
OPERATIONAL LOGISTICAL AND FINANCIAL POLICY QUESTIONS RES- 
ULTING FROM JYWFJB#PGNU MIGHT RECEIVE FROM SOCIALIST COUNTRIES 
SPECIFICALLY AID ALREADY AGREED UPON FROM NORTH VIETNAM. 

END SUMMARY. 

1. SECSTATE FOR PLAN/NATIONAL ECONOMY. DR. SOMPHOU, 

REQUESTED USAID DIR TO CALL ON HIM OCTOBER 9, 1974. THE 
SECSTATE EXPRESSED HIS THANKS FOR AMERICAN EXPERTS 
WORKING WITH MINISTRY OF PLAN PERSONNEL TO ASSESS 
WAREHOUSE CAPABILITIES IN VIENTIANE TO RECEIVE AID FROM 
FRIENDLY SOCIALIST COUNTRIES. USAID DIR ALSO GAVE DR. 

SOMPHOU A LIST OF COMMERCIAL WAREHOUSES IN VIENTIANE. 

2. WHEN USAID DIR ASKED SOMPHOU ABOUT MINISTER OF PLAN 
AND NATIONAL ECONOMY SOTH PHETRASY'S ON-GOING TRIPS TO 
ALGIERS, PEKING AND PYONGYANG, SOMPHOU STATED THAT 
THE VISIT TO ALGIERS WENT OFF VERY BADLY AND THAT HE 
HAD NO KNOWLEDGE WHETHER OR NOT THE PRC AND 
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NORTH KOREA HAD AGREED TO FURNISH AID TO THE PGNU. 
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3. SOMPHOU ADVISED THAT THE ONLY FIRM AID GRANT PGNU HAS 
RECEIVED SO FAR IS FROM NORTH VIETNAM AMOUNTING TO 

1 1,000 METRIC TONS OF COMMODITIES. THE NORTH VIETNAMESE 
HAVE GUARANTEED THE PGNU TRANSPORTATION OF THESE 
COMMODITIES BY NORTH VIETNAMESE TRUCK TO SALAPHOUKHOUN; 
THE TERMINAL POINT WHERE ROUTE 7 MEETS ROUTE 13 BETWEEN 
VIENTIANE AND LUANG PRABANG. SOMPHOU FURTHER STATED 
THAT NORTH VIETNAM HAD GUARANTEED THE PGNU ANNUAL 
THROUGH-PUT OF 50,000 METRIC TONS OF CARGO THROUGH THE 
PORTS OF HAIPHONG AND VINH AND HAD ALSO AGREED TO MAKE 
AVAILABLE REQUIRED TRANSPORTATION FROM NORTH VIETNAMESE 
TRUCK PARKS. WHEN USAID DIR ASKED WHETHER THE NORTH 
VIETNAMESE SIMILAR TO THEIR OWN AID WOULD PAY FOR 
OTHER AID TRANSPORTATION FROM THEIR PORTS TO 
SALAPHOUKHOUN, SOMPHOU REPLIED AGREEMENTS WITH 
NORTH VIETNAM ARE NOT CLEAR ON THIS POINT AND THIS 
PROBLEM HAS STILL TO BE NEGOTIATED. 

4. SOMPHOU DISCUSSED IN A GENERAL MANNER, THE DIFFICULTIES 
THE PGNU MIGHT HAVE WITH RECEIVING, STORING, DISTRIBUTING 
AND MANAGING AID RECEIVED FROM SOCIALIST COUNTRIES 
SPECIFICALLY NORTH VIETNAMESE AID WHICH IS EXPECTED TO 
ARRIVE END NOVEMBER AND ASKED WHETHER USAID EXPERTS COULD 
PROVIDE TECHNICAL ASSISTANCE AND COMMODITY AID TO THE 
MINISTRY OF PLAN/NATIONAL ECONOMY. USAID DIR REPLIED AMERICAN 
EXPERTS ARE AT THE DISPOSAL OF THE PGNU AND THEY WERE 
AVAILABLE TO THE MINISTRY OF PLAN IF IT SO DESIRES. 

SOMPHOU SUGGESTED THAT UPON THE RETURN OF THE 
COMMISSIONER OF PLAN, A MEETING WOULD BE HELD WHERE 
THESE PROBLEMS WILL BE DISCUSSED. 

5. WHEN USAID DIR ASKED HOW AID FROM SOCIALIST COUNTRIES, 

IN GENERAL, AND FROM NORTH VIETNAM, IN PARTICULAR, 

WOULD BE DISTRIBUTED, SOMPHOU REMARKED IT IS AS YET NOT 
CLEAR HOW THE 11,000 METRIC TONS OF NORTH VIETNAMESE 
AID WILL BE DISTRIBUTED. IT IS HIS UNDERSTANDING, HOWEVER, 

AT LEAST TWO-THIRDS OF THESE 1 1,000 MT OF COMMODITIES 
WOULD ACCRUE TO THE VIENTIANE SIDE. SOME OF THESE 
COMMODITIES WILL BE FURNISHED TO PGNU MINISTRIES BUT 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 VIENTI 07741 101314Z 

THE LARGER PART WOULD BE MADE AVAILABLE TO THE PUBLIC 
THROUGH GOVERNMENT STORES TO BE ORGANIZED OR THROUGH 
ESTABLISHED COMMERCIAL CHANNELS. WHEN USAID DIR REMARK- 
ED THAT SOCIALIST AID, IN GENERAL, AND SOON TO ARRIVE NORTH 
VIETNAMESE AID IN PARTICULAR IS POTENTIALLY AN IMPORTANT 
RESOURCE TO THE PGNU AND SHOULD BE CONSIDERED IN THEIR 
BUDGET FORMULATION AND CALCULATION OF FOREIGN 
EXCHANGE REQUIREMENTS, SOMPHOU AGREED. HE STATED 
DISCUSSIONS ARE NOW GOING ON BETWEEN MINISTRIES OF 
PLAN AND FINANCE HOW TOMANAGE AND CONTROL AID FROM 
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SOCIALIST COUNTRIES. SOMPHOU RETURNED TO THE QUESTION 
OF AMERICAN EXPERTS AND ASKED WHETHER U.S. EXPERTS 
WOULD BE AVAILABLE TO THE MINISTRIES OF FINANCE AND PLAN 
TO DISCUSS WITH THESE MINISTRIES HOW THE PGNU SHOULD 
INCLUDE SOCIALIST AID IN THEIR BUDGETARY AND FOREIGN 
EXCHANGE PROCESSES. USAID DIR REPLIED THAT EXPERTS 
ARE ALREADY AVAILABLE IN THE MINISTRIES OF PLAN AND 
FINANCE AND THEY MOST ASSUREDLY CAN BE UTILIZED BY 
THE PGNU. 

7. SOMPHOU SUGGESTED THAT AFTER RETURN OF MINISTER 
OF PLAN AND NATIONAL ECONOMY, HE, SOTH AND USAID DIR 
SHOULD GET TOGETHER TO DISCUSS THE ECONOMIC AND 
FINANCIAL PROCEDURES THE PGNU SHOULD FOLLOW TO OBTAIN 
MAXIMUM ADVANTAGE FROM THE AID TO BE RECEIVED FROM 
SOCIALIST COUNTRIES FRIENDLY TO THE PGNU. 

WHITEHOUSE 

NOTE BY OC/T: #AS RECEIVED. 



CONFIDENTIAL 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC ASSISTANCE, COALITION GOVERNMENT, DIPLOMATIC DISCUSSIONS, COMMUNISTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 10 OCT 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: elyme 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974VIENTI07741 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D740288-0582 
From: VIENTIANE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19741054/aaaabufk.tel 

Line Count: 134 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: elyme 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 JUL 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 JUL 2002 by elyme>; APPROVED <17 MAR 2003 by elyme> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: COMMUNIST AID SUMMARY:SECRETARY OF STATE FOR PLAN AND NATIONAL 
TAGS: EAID, ECON. LA, (SOMPHOU OUDOMVILAY) 

To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




